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At Prescient Investment Management (PIM), we recognise the scepticism and misconceptions that often surround ESG
(Environmental, Social, and Governance) investing. It is sometimes unfairly labelled as a "dirty word" by critics who question its
effectiveness and relevance. However, our approach to ESG is grounded in pragmatism and a clear understanding of its role in
comprehensive risk management. We believe that integrating ESG factors is not only beneficial but essential in today's
investment landscape. ESG-integrated investing strives to achieve sustainable returns while remaining cognisant of social and
environmental impacts.

By integrating ESG considerations into our investment process, we enhance our ability to identify and mitigate risks that may not
be apparent from financial data alone. This approach enables us to uncover potential pitfalls and make more informed
decisions, ultimately maintaining and improving financial returns.

For instance, environmental risks such as climate change can impact asset values, while social issues like labour disputes
can disrupt operations. Governance lapses can lead to regulatory penalties and reputational damage. By analysing these non-
financial factors, we can anticipate potential risks and take proactive measures, ensuring more resilient investment portfolios.

At PIM, our analysis of ESG factors have led us to invest in companies that exhibit effective environmental stewardship, uphold
strong social responsibility, and maintain robust governance practices. Our research shows that these companies tend to
achieve better operational performance, experience lower volatility, and have a higher resilience during times of market stress.
Simply put, these companies are more sustainable, generate resilient cash flows, and can honour their debt obligations.

Conversely, avoiding companies with poor ESG practices has helped us sidestep potential pitfalls such as regulatory fines,
reputational damage, and operational disruptions. Our experience confirms that ESG integration not only enhances risk-
adjusted returns but also aligns with our clients' long-term investment objectives.

ESG and Infrastructure investing:

ESG considerations are particularly relevant in the areas of clean energy and infrastructure due to the long-term nature and
significant impact of these investments. For funds such as our Clean Energy Fund and our Infrastructure Debt Fund, assessing
environmental factors such as carbon emissions, resource efficiency, and regulatory compliance is crucial for identifying
sustainable investment opportunities. Additionally, considering social factors like community impact and governance aspects
like project management are equally important.

However, ESG is just one aspect of our asset selection process. At the heart of what we do is the evaluation of financial
performance, project feasibility, market demand, and technical aspects. Our holistic approach ensures that we not only invest in
projects with strong ESG credentials but also those that offer robust financial returns and align with our clients' investment
objectives.

By integrating ESG factors with traditional financial analysis, we create well-rounded portfolios that deliver long-term value while
contributing to sustainable development. Our approach at PIM demonstrates that ESG integration is not just a buzzword but a
crucial element in achieving sustainable financial returns.

In conclusion, at PIM, we recognize that ESG considerations are vital for comprehensive risk management and long-term value
creation. By addressing the challenges and scepticism surrounding ESG investing, we have proven that integrating non-
financial considerations helps in identifying and mitigating risks that might not be apparent from purely financial data. This
integrated approach not only protects our clients' investments but also aligns with our commitment to responsible investing,
ensuring a sustainable and prosperous future for all stakeholders.
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